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CEIC data talk - Potassium Fertilizer Battle ='J°1=13% %

BHP Billiton attempts to purchase the world’s largest potassium fertilizer
producer, Canada Potash. If the takeover bid is accepted, BHP Billiton
will be able to control the world potassium fertilizer supply.

What will the other half of China’s potassium fertilizer supply be? Will it
be another iron ore game?

China imported 2.9 million tons of potassium fertilizer in first 7 months
of this year, grew 56% compared to last year same period. More than
half of potassium fertilizer domestic demand relies on import.
Potassium fertilizer supply has long term dependence on import and the
possibility of repeating the iron ore mistake is very high.

If China is not able to make a difference in this battle, import price of
potassium fertilizer in coming few years will probably like iron ore, under
control by others.
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China Potassium Fertilizer Demand-Supply
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