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By the end of June 2010, waiting for sale floor space developed by
property developers reached 192 million square meters which tied up
1.6 trillion yuan of fund.

The average of property transaction prices in 36 cities in June was
8542 yuan per square meter. That waiting for sale floor space tied up
1.6 trillion yuan of fund which accounts for 48.6% of total
investment fund and 55.3% of outstanding loan to property
developers.

Real estate regulation leads to falling sales. It causes large amount
of waiting for sale floor space further ties up developers’ fund. If
developers are not able to recoup their funds, banks’ lending of
“good” loan may become non-performing. If situation worsen, non
performing loan will become bad debt.
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